





Lori Withrow, Esq.

information.” Moreover, Hallmark did not explain any of the entries on the Profit and Loss, e.g.,
the relevance of the income and expenses before it acquired the Stations on October 30, 2009.
Hallmark explained the Stations were acquired from a prior licensee that was in bankruptcy, but
Hallmark did not explain its financial arrangements with the Bank of Little Rock, which was the
primary creditor to the prior licensee and named as “Buyer” with Hallmark."® Finally, Hallmark
did not disclose the amount, if any, it paid to obtain the licenses or the amount it will have after it
consummates the sale of station KKYK-CA to Pinnacle Media, LLC for $250,000."" The details
of both transactions are relevant to our determination.

Payment of- for the FY 2010 regulatory fees is now due. That regulatory fee
must be filed together with a Form FCC 159 (copy enclosed) within 30 days from the date of this
letter. If the licensee fails to pay the full amount due by that date, the statutory penalty of 25% of
the unpaid fee,'? and interest and applicable additional penalties required by 31 U.S.C. § 3717
will accrue from the date of this letter, and under the law." the Commission will initiate

collection proceedings.

If you have any questions concerning this matter, please contact the Revenue &
Receivables Operations Group at (202) 418-1995.

Sincerely,

Mark Stephens
Chief Financial Officer

Enclosure

¥ We will not speculate as to Hallmark’s business activities, the content of its balance sheet, and the content of its
cash flow.

1 Hallmark is 100% owned by Bank of Little Rock, which, in turn, is 100% owned by Little Rock Bankshares, Inc,
See FCC Form 314 Application for Consent to Assignment of Broadcast Station Construction Permit or License,
File No. BALCDT-20090720ACI (Aug. 5, 2009) (As defined in the Asset Purchase Agreement, the named Buyer of
Station KKYK was the Bank of Little Rock and Hallmark. The reported consideration for the sale was $1.00 and
cancellation of Seller’s secured indebtedness to Bank of Little Rock.).

" The petitioner has the burden of clarifying its position before the Commission. Bartholdi Cable Co. v. FCC, 114
F.3d 274, 279-80 (D.C. Cir. 1997). See FCC Form 314 Application for Consent to Assignment of Broadcast Station
Construction Permit or License, File No. BALTTA-20100802AZR (Jul. 30, 2010) (The terms of the Asset Purchase
Agreement provided for payment to Hallmark o ash and a promissory note.). There is no
evidence that Hallmark encountered any difficulty in negotiating the sale of the station less than a year after it was
acquired.

247U.8.C. § 159(c)(1). See 9 FCC Red at 5346, § 35 (“the petitioner will have 30 days to [pay the fee] in order to
avoid the assessment of penalty charges and the invocation of any other available remedy. The filing of a petition
for reconsideration will not toll this 30-day period.™).

13 See 47 CF.R. § 1.1901, et seq.




